
How VCM work

1 - The certification Scheme
(the methodology)

4 - The buyer
(pays to compensate)

2 - The operator
(project developer)

Voluntary Carbon Markets are designed to enable climate actions, 
where financiers make resources available to carry out projects 
capable of capturing CO2. Five main actors interact in these markets:
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3 - The certification body
(3rd party verifier)

5 - The central registry
(e.g. the EU)
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Project developers use the methodology developed by a certification 
scheme in order to propose an action plan.
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Thanks to the recognition from the certification scheme, the operator 
can look for the resources to finance its project.
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on future offsets

Upfront payment

4 - The buyer
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Once the project is completed, its impact is verified by the 
certification body based on solid data, and this information is passed 
on the certification scheme for the creation of carbon offsets.
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(pays to compensate)

3 - The certification body
(3rd party verifier)

Verification
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(project developer)

Generated offsets are finally retired by the buyer, and, in the view of 
the European Commission, a central registry should keep track of all 
offsets issued, traded and retired.
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Offsets are 
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3 - The certification body
(3rd party verifier)

Rigorous 
accounting 5 - The central registry

(e.g. the EU)
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• Follow the strict rules of the 
international standards for 

certification of carbon removal 
in farming systems (e.g. 

VM0042)

• Delineate the current status of 
carbon stocks and simulate 

through science-based models 
the potential of increase

• Define the feasibility of the 
Project, both financially and 

socio-environmentally

Project development

• Setting up the governance 
required to deal with multi-actor 

stakeholder and ownership

• Running workshops to train
and instruct all associated 

farmers

• Establishing participatory
processes for empowering the 

community

• Onboarding processes for
newcomers

Living Labs Financial schemes

• Studying different mechanism 
for financing climate-positive 

farming practices

• Developing technological 
tools to unlock investment 
(remote sensing, machine 
learning, blockchain, etc.)

• Building up regional 
partnerships to easier the entry 

of projects in the registry

• Development of context-
specific MRV methodologies
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